STATE OF WASHINGTON

OFFICE OF THE FORECAST COUNCIL
Capitol Plaza Building, PO Box 40912 « Olympia, Washington 98504-0912 e (360) 570-6100

September 4, 2002
TO: Governor’s Council of Economic Advisors

FROM: Chang Mook Sohn, Executive Director
Office of the Forecast Council

SUBJECT: PRELIMINARY AUGUST ECONOMIC FORECAST

This preliminary forecast was based on DRI-WEFA's August Control forecast for the
U.S. economy. Y ou should have received a summary of the DRI-WEFA forecast by
email. If not, please contact our office. The new U.S. forecast indicates a slower recovery
than the forecast adopted in June. The most significant change in the national forecast is
in nonwage personal income, though, which was revised up by 3.0 percent in 2001 in the
just completed annual NIPA revision. The nonwage income revision growsto 5.4 percent
by the current quarter. Though the starting point for nonwage income is much higher in
this forecast, the growth is much lower. By the end of 2005 the revision to the U.S.
nonwage personal income forecast shrinksto 1.6 percent.

A comparison of the preliminary U.S. forecast with the forecast adopted in June is shown
in Table 2.

The aerospace forecast for Washington remains similar to the forecasts adopted | ast
November, February, and June. We believe that the reductions have totaled about 17,600
by August, including contract workers and non-Boeing aerospace workers, compared to a
reduction of 19,900 assumed in November and 19,700 in our last forecast. However the
current forecast assumes the decline will be steeper and will extend through the end of
2003 rather than bottoming out at mid-year asin the earlier forecasts. The forecast
assumes there will be no work stoppage at Boeing due to the labor dispute. Asin June,
the forecast also assumes an increase in employment related to the construction of the
nuclear waste vitrification plant at Hanford from the current level of about 2,500 to a
peak of 4,500. Employment is expected to drop off sharply after the peak in mid-2004,
reaching 2,500 by the end of 2005. The software wage assumption is essentially
unchanged. Also, asin June, the forecast assumes there will be no major fluctuationsin
Microsoft stock option activity. In 2002 we are experiencing the first ever year-over-year
declines in software employment. In the third quarter the year-over-year decline was 900.
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The forecast expects an increase of 1,400 during the next year compared to 2,600 in the
previous forecast.

This forecast aso incorporates newly available Covered Employment and Payrolls (ES-
202) datafor the first quarter of 2002. The revision to employment was a negative 8,900
in March. This was the fifth consecutive quarter in which the ES-202 data indicated
lower employment than the earlier, sample-based estimates. Though employment
appeared to rebound by July, we believe the July growth was overstated by about 6,000
jobs due to a seasonal anomaly that will be offset in the fall. After adjusting for this, the
employment shortfall grew to 10,500 by July.

First quarter wages were awhopping $4.963 billion higher than expected in June though
most of the discrepancy is one-time in nature. Software wages were $1.653 billion higher
asaresult of achangein the way the BEA will seasonally adjust services wagesin the
future. Had the new seasonal adjustment procedure been used last time, software wages
would have been $0.002 billion lower than expected in June. This change in methodology
only affects the first quarter estimate. The ES-202 data indicate that non-software wages
were $3.310 billion higher than expected. Thisisthe third year in which the ES-202 data
showed a spike in the first quarter following aweak fourth quarter. We believe that this
indicates a shifting seasonal pattern and will largely be offset in the second quarter. Asa
result, we have reduced the wage estimate for the second quarter and beyond by $2.039
billion. Even after these one-time adjustments, however, wages were still $1.269 billion
higher than assumed in June. Normally we use the official BEA estimates for the
nonwage personal income components which would have indicated an increase of only
$0.195 billion. The annual NIPA revision showed a very large increase in nonwage
personal income which we believe will be reflected in the next state personal income
release. As aresult, we increased nonwage income by an additional $2.615 billion in the
first quarter for atotal increase of $2.811 billion. The total increase to the level of
personal income that we believe will be sustained beyond the first quarter is $4.080
billion ($1.269 billion wage and $2.811 billion nonwage.) Though the initial level of
Washington personal income is higher than believed three months ago, the growth rate
over the next three yearsis lower due mainly to changes in the national forecast. Most
important is a much lower growth rate of U.S. nonwage income, which is directly
reflected in the state forecast.

A comparison of the preliminary Washington forecast with the forecast adopted in Juneis
shownin Table 3.

Review of the forecast by the Governor’s Council of Economic Advisorsis scheduled for
Friday September 6, 2002 at 10:00 am., in the I nsurance Building 4™ floor conference
room.
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If you have any questions, please contact Bret Bertolin, Senior Economic and Revenue
Forecast Specialist at (360) 570-6106.

PLEASE NOTE:

Enclosed is a worksheet summarizing the preliminary forecast. Council membersare
strongly encouraged to complete and return thiswor ksheet either in person at the
Governor’s Council meeting or, if unableto attend, by FAX to (360) 753-7022. This
worksheet isrelied on by the Forecast Council members and staff to gauge the
reasonableness of the preliminary economic forecast and also serves as the basis of an
alternative economic and revenue forecast. Please keep in mind the distorting effect of
software wages on overall wages and personal income. The table below indicates the
impact of our software wage forecast on our overall forecast.

2002:3 2002 2003 2004 2005:1,2
Washington Real Personal Income, %Ch.

Baseline 12 0.9 11 25 3.7
Excluding Software 2.8 1.6 1.2 24 3.6
Software’ s Impact -1.5 -0.7 -0.1 0.1 0.0
Washington Average Annual Wage, %Ch.

Baseline -0.5 13 21 35 3.9
Excluding Software 2.2 24 2.3 35 3.8
Software’ s Impact -2.7 -1.1 -0.1 0.0 0.0

CMS: dm/bb

Enclosures



Tablel
U.S. Economic Forecast Comparison
August 2002

Real GDP, Percent Change

DRI-WEFA
Blue Chip
Economy.com
&P

Merril Lynch

3 Month T-Bill Rate, Percent

DRI-WEFA
Blue Chip
&P

Merril Lynch

Consumer Price Index, Percent Change

DRI-WEFA
Blue Chip
Economy.com
&P

Merril Lynch

2002:2 2002:3 2002:4

11
11
11
11
11

1.72
1.7
1.7

1.72

34
34
34
34
34

34
2.6
2.5
3.2
35

1.74
1.7
1.7

1.70

2.9
2.1
2.7
2.9
2.2

34
3.0
2.3
3.6
3.5

1.70
1.7
1.7

1.75

3.0
2.2
1.9
31
1.0

2003:1

4.3

34

1.67
2.0

35
2.3

2002

2.5
2.3
2.3
24
2.5

1.72
1.7
1.7

1.70

1.8
1.6
1.7
1.8
1.6

2003

34
3.2
31
3.7
3.8

1.96
2.5
2.0

2.65

31
24
2.2
3.2
1.8

2004

3.3

35

3.45

34

2.8

2.9

2005

2.9

3.0

4.94

4.5

2.7

2.7




Table2
U.S. Forecast Comparison

2001:4 2002:1 2002:2 2002:3
Real GDP (Billions of Chained 1996 Dollars)
August 9248.8 9363.2 9387.9 9466.4
Percent Change 2.7 5.0 11 34
May 9348.6 9482.1 95319 9582.9
Percent Change 1.7 5.8 21 2.2
Implicit Price Deflator (1996=1.000)
August 1.098 1101 1.108 1114
Percent Change 0.8 11 2.6 2.2
May 1.098 1.099 1.106 1.110
Percent Change 0.8 0.6 2.6 16
Real Personal Income (Billions of Chained 1996 Dollars)
August 7921.4 7999.3 8049.7 8108.9
Percent Change -1.0 4.0 25 3.0
May 7988.3 8076.7 80865 81514
Percent Change -1.0 45 0.5 32
Wage and Salary Employment
August 131.13 130.76 130.72 130.82
Percent Change -2.4 -1.1 -0.1 0.3
May 13151 131.20 13135 131.85
Percent Change -2.5 -0.9 0.5 15
Unemployment Rate
August 5.60 5.60 5.90 5.99
May 5.60 5.60 6.10 6.10
Mortgage Rate
August 6.78 6.97 6.82 6.42
May 6.78 6.97 6.94 7.04
3 Month T-Bill Rate
August 1.91 1.72 1.72 174
May 1.91 1.72 1.60 1.74

2002:4

9545.7
34
9679.8
4.1

1122
26
1117
23

8142.9
17
8221.4
35

131.06
0.7
132.56
22

6.10
6.03

6.27
7.27

1.70
2.24

2003:1

9646.1
4.3
9773.7
3.9

1131
3.2
1124
2.8

8188.6
2.3
8306.4
4.2

131.73
21
133.28
2.2

6.10
5.90

6.38
7.43

1.67
2.67

2001

9214.5
0.3
9333.8
12

1.096
20
1.095
1.9

7927.3
13
7965.1
29

131.93
0.2
132.23
04

4.79
4.79

6.97
6.97

3.39
3.39

2002

9440.8
25
9569.2
25

1111
14
1.108
12

8075.2
19
8134.0
21

130.84
-0.8
131.74
-0.4

5.90
5.96

6.62
7.05

172
1.82

2003

9763.6
34
9914.6
3.6

1.142
2.7
1134
23

8248.0
21
8415.5
35

132.78
15
134.22
19

5.92
574

6.76
7.63

1.96
3.68

2004

10084.5
3.3
10304.6
3.9

1171
2.6
1.162
24

8463.1
2.6
8720.0
3.6

135.57
21
137.25
2.3

5.30
5.20

7.99
7.67

345
5.09

2005

10382.0
29
10615.9
3.0

1.200
25
1.190
24

8696.6
28
8962.7
28

137.59
15
139.45
16

4.98
5.02

8.31
7.47

4.94
5.10




Table 3
Washington Forecast Comparison

2001:4 2002:1

2002:2  2002:3

Real Personal Income (Billions of Chained 1996 Dollars)

August 173.817
Percent Change -2.6
May 170.066
Percent Change -4.7
Personal Income
August 190.918
Percent Change -1.8
May 186.655
Percent Change -3.9
Wage and Salary Employment
August 2662.8
Percent Change -4.4
May 2664.3
Percent Change -4.2
Manufacturing Employment
August 326.6
Percent Change -11.5
May 327.1
Percent Change -111
Construction Employment
August 150.8
Percent Change -9.2
May 151.0
Percent Change -7.8
Housing Per mits
August 34.406
Percent Change -35.9
May 34.406

Percent Change -35.9

175.874
4.8
169.154
2.1

193.705
6.0
185.931
-15

2645.1
-2.6
2652.5
-1.8

316.0
-12.4
316.8
-12.0

149.8
-2.7
148.6
-6.3

36.214
227
36.214
227

175.192
-15
170.470
3.2

194.172
1.0
188.573
5.8

2634.1
-1.7
2640.3
-1.8

310.9
-6.3
311.2
-6.9

148.9

-2.1
144.2
-11.2

43.812
114.2
39.336
39.2

175.726
12
171.554
26

195.840
35
190.510
4.2

2635.4
0.2
2644.7
0.7

307.6
-4.2
308.7
-3.1

150.6
4.4
143.9
-0.9

40.729
-25.3
37.812
-14.6

2002:4 2003:1

176.338
14
172.756
2.8

197.810
4.1
192.941
52

2639.9
0.7
2655.7
17

306.8
-11
307.4
-1.7

150.8
0.8
144.8
24

37.029
-31.7
36.710
-11.2

176.939
14
174.234
35

200.051
4.6
195.921
6.3

2650.5
16
2668.0
1.9

306.6
-0.2
307.6
04

150.9
0.1
145.7
25

37.491
51
36.051
-7.0

2001

174.173
0.3
171.740
01

190.828
2.3
188.092
19

2696.4
-0.6
2698.1
-0.5

338.3
-4.2
338.6
-4.1

155.4
-3.0
155.4
-3.0

38.345
-1.7
38.345
-1.7

2002

175.782
0.9
170.984
-0.4

195.382
24
189.489
0.7

2638.6
2.1
2648.3
-1.8

310.3
-8.3
311.0
-8.1

150.0
-35
1454
-6.5

39.446
29
37.518
-2.2

2003

177.786
11
176.306
31

203.038
3.9
199.981
5.5

2667.0
11
2686.1
14

305.7
-15
307.7
-11

150.5
0.3
147.0
11

37.916
-3.9
35.499
-5.4

2004

182.175
25
182.805
3.7

213.364
51
212.425
6.2

2726.2
22
2753.8
25

309.8
14

313.6
19

152.0
1.0

152.3
3.6

37.697
-0.6
38.785
9.3

2005

188.046
3.2
189.044
34

225.682
5.8
224.964
5.9

2782.9
21
2818.3
2.3

320.2
3.3

3233
31

153.1
0.7
158.4
4.0

39.441
4.6
41.449
6.9




Table4.1
Monthly Nonfarm Employment Estimates
Seasonally Adjusted

Current Employment Statistics
2001:7 2001:8 2001:9 2001:10 2001:112001:122002:1 2002:2 2002:3 2002:4 2002:5 2002:6 2002:7

Wage and Salary Employment 2701.8 2696.5 26822 26784 2668.8 2648.6 2666.0 2655.0 2648.0 2651.4 2652.3 2644.5 2652.6
Manufacturing 3384 3371 3346 3316 3275 3202 3189 3170 3153 3136 3128 3112 3101
Durable Manufacturing 2345 2332 2320 2207 2268 221.0 2198 2177 2156 2152 2142 2120 2114
Lumber & Wood 31.3 30.9 30.9 309 305 302 303 303 303 303 304 301 304
Furniture 4.7 4.7 4.6 4.6 4.5 4.5 4.6 4.5 4.5 4.4 4.4 4.3 4.3
Stone-Clay-Glass 8.6 8.6 8.5 8.5 8.5 84 8.5 84 84 84 8.3 8.3 8.3
Primary Metals 8.7 8.8 8.6 8.2 8.2 7.8 1.7 7.6 7.5 7.3 7.3 7.3 74
Fabricated Metals 14.1 14.0 14.1 141 140 137 137 139 135 136 136 133 133
Nonelectrical Machinery 24.2 24.0 23.7 231 228 226 222 220 219 219 217 216 216
Electrical Machinery 19.0 18.7 18.1 178 173 167 163 162 160 158 157 156 157
Aerospace 87.6 87.6 874 872 863 83 815 799 785 780 773 760 751
Other Trans. Equipment 13.2 13.1 13.2 128 126 127 127 127 127 131 133 132 131
Instruments 14.6 14.5 14.6 145 142 142 143 143 142 142 140 141 140
Other Durables 8.5 8.3 8.3 8.0 7.8 7.9 8.2 81 8.2 8.2 8.2 81 8.2
Nondurable Manufacturing 1039 1039 1026 1019 1008 992 991 993 996 984 986 992 986
Food and Kindred Products 40.2 40.3 39.6 387 375 366 370 371 375 366 370 378 376
Apparel 7.5 7.6 74 7.5 7.6 7.6 7.5 74 7.3 74 74 7.3 7.3
Pulp and Paper 14.8 14.8 14.7 147 148 145 141 141 142 141 142 142 140
Printing 234 232 22.8 230 229 228 227 228 228 225 224 222 223
Chemicals 6.0 6.0 6.0 59 6.0 59 59 59 58 5.7 58 58 58
Other Nondurables 12.0 12.0 12.0 121 120 118 119 120 120 120 118 118 117
Mining 35 35 34 33 3.2 3.2 31 31 31 31 31 31 3.2
Construction 1541 1547 153.8 1496 1481 1459 1463 1453 1421 1417 1437 1443 1445
Trans., Comm., and Utilities 1472 1462 1448 1432 1418 1403 1411 1403 1387 1381 1391 1375 1382
Wholesale Trade 1442 1438 1430 1421 1415 1415 1415 1407 1401 1397 1391 1383 1395
Retail Trade 490.7 490.6 4874 4863 4851 480.6 488.8 4869 488.1 4882 4865 4854 486.3
Finance-Insurance-Real Estate 1413 1419 1428 1434 1439 1433 1441 1442 1443 1444 1439 1436 1436
Services 7733 7715 7663 7665 7643 7612 766.7 7641 763.8 7673 7685 7684 7704
Federal Government 67.8 68.2 68.7 696 695 691 696 698 687 693 687 689 690

State and Local Government 4416 4391 4373 4427 4439 4432 4459 4435 4438 4461 447.0 4438 4480




Table 4.2
Monthly Nonfarm Employment Estimates
Seasonally Adjusted

Forecast Council Assumptions
2001:7 2001:8 2001:9 2001:10 2001:112001:122002:1 2002:2 2002:3 2002:4 2002:5 2002:6 2002:7

Wage and Salary Employment 27011 2696.0 26823 26739 2660.9 2653.5 2654.9 2643.2 2637.2 26349 2637.6 2629.8 2637.9
Manufacturing 3384 3372 3346 3300 3265 3231 3189 3153 3137 3118 311.2 3098 3085
Durable Manufacturing 2345 2332 2318 2284 2260 2234 2190 2162 2151 2144 2136 2116 2109
Lumber & Wood 31.3 30.9 30.9 307 304 298 207 298 303 301 303 301 303
Furniture 4.7 4.7 4.6 4.5 4.4 4.4 4.3 4.3 4.2 4.2 4.2 4.2 4.2
Stone-Clay-Glass 8.6 8.6 8.5 84 8.5 84 8.6 8.6 84 84 84 8.3 8.3
Primary Metals 8.6 8.7 8.5 8.1 8.1 8.0 7.8 7.6 74 74 74 7.3 7.3
Fabricated Metals 14.1 14.0 14.0 139 138 137 136 135 134 134 134 132 131
Nonelectrical Machinery 24.3 241 238 235 230 225 222 221 220 220 219 218 218
Electrical Machinery 19.0 18.7 18.1 177 173 168 164 160 159 158 156 155 157
Aerospace 87.6 87.6 874 862 8.7 85 818 8.1 788 782 774 761 753
Other Trans. Equipment 13.2 13.0 13.1 127 125 125 125 125 126 130 133 132 132
Instruments 14.6 14.5 14.6 144 142 140 142 139 140 139 138 139 138
Other Durables 8.5 84 8.3 8.3 8.2 7.8 7.9 8.0 8.1 8.1 8.0 81 8.0
Nondurable Manufacturing 1039 1040 1028 1016 1005 997 998 991 985 973 976 981 977
Food and Kindred Products 40.2 40.3 39.6 391 385 383 389 384 381 372 375 382 380
Apparel 7.5 7.6 74 7.3 7.2 7.0 6.9 6.9 6.8 6.8 6.9 6.7 6.8
Pulp and Paper 14.8 14.8 14.8 147 147 144 141 140 141 141 142 141 139
Printing 234 232 22.8 226 224 223 221 222 220 217 216 215 216
Chemicals 6.0 6.0 6.0 59 59 59 6.0 59 59 58 58 59 59
Other Nondurables 12.0 12.1 12.1 120 119 118 118 117 117 117 116 116 114
Mining 35 35 34 34 34 34 31 31 31 3.2 3.2 31 33
Construction 1543 1551 1540 1522 1508 1493 150.7 1505 1480 1473 1496 1499 1504
Trans., Comm., and Utilities 1469 1458 1444 1439 1421 1409 1415 1408 1395 1390 139.7 1385 1389
Wholesale Trade 1442 1438 1430 1412 1414 1406 1420 1411 1402 1398 1392 1383 1395
Retail Trade 490.8 490.6 488.2 4847 4822 4796 4814 4789 4791 4771 4756 4743 4751
Finance-Insurance-Real Estate 1414 1417 1427 1424 1426 14277 1419 1424 1418 1418 1412 1409 1412
Services 7721 7708 7657 7656 7643 7613 7625 7621 7617 7627 7653 7653 766.8
Federal Government 67.8 68.2 68.7 688 686 687 688 686 676 680 673 675 678

State and Local Government 4419 4394 4376 4417 4389 4439 4441 4403 4425 4442 4452 4423 4463




Table 4.3

Monthly Nonfarm Employment Estimates

Seasonally Adjusted

Difference

Wage and Salary Employment
Manufacturing
Durable Manufacturing
Lumber & Wood
Furniture
Stone-Clay-Glass
Primary Metals
Fabricated Metals
Nonelectrical Machinery
Electrical Machinery
Aerospace
Other Trans. Equipment
Instruments
Other Durables
Nondurable Manufacturing
Food and Kindred Products
Apparel
Pulp and Paper
Printing
Chemicals
Other Nondurables
Mining
Construction
Trans., Comm., and Utilities
Wholesale Trade
Retail Trade
Finance-Insurance-Real Estate
Services
Federal Government
State and Local Government

2001:7 2001:8 2001:9 2001:10 2001:112001:122002:1 2002:2 2002:3 2002:4 2002:5 2002:6 2002:7

-0.7 -0.5 0.2
0.0 0.1 0.0
0.0 0.0 -0.2
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0

-0.1 -0.1 -0.1
0.0 0.0 -0.1
0.1 0.1 0.1
0.0 0.0 0.0
0.0 0.0 0.0
0.0 -0.1 -0.1
0.0 0.0 0.0
0.0 0.1 0.0
0.0 0.1 0.2
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.1
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.1 0.1
0.0 0.0 0.0
0.3 0.4 0.2

-0.3 -04 -04
0.0 0.0 0.0
0.1 0.0 0.8
0.1 -0.2 -0.1

-1.2 -0.7 -0.6
0.0 0.0 0.0
0.3 0.3 0.3

-4.5
-1.6
-1.3
-0.2
-0.1
-0.1
-0.1
-0.2

0.4
-0.1
-1.0
-0.1
-0.1

0.3
-0.2

0.5
-0.2

0.0
-0.4

0.0
-0.1

0.1

26

0.7
-0.9
-1.6
-1.0
-1.0
-0.8
-1.0

-7.9
-1.0
-0.8
-0.2
-0.1
0.0
-0.1
-0.2
0.1
0.0
-0.6
-0.1
0.0
0.4
-0.2
1.0
-0.4
-0.1
-0.5
-0.1
-0.1
0.2
28
0.3
-0.1
-2.9
-1.3
0.0
-0.9
-5.0

4.9
29
24
-04
-0.1
0.0
0.2
0.0
-0.1
0.1
3.2
-0.2
-0.2
-0.1
0.5
17
-0.6
-0.1
-0.5
0.0
0.0
0.2
34
0.6
-0.9
-1.0
-0.6
0.1
-04
0.6

-111
0.0
-0.8
-0.6
-0.2
0.1
0.2
-0.1
0.0
0.2
0.2
-0.1
-0.1
-0.3
0.8
20
-0.7
0.0
-0.6
0.1
0.0
0.0
4.4
0.4
0.6
-7.4
-2.2
-4.2
-0.8
-1.9

-11.8
-1.7
-15
-0.5
-0.1

0.2
0.0
-04
0.1
-0.1
0.1
-0.2
-0.4
-0.1
-0.2
12
-0.6
-0.1
-0.6
0.0
-0.2
0.0
52
0.5
0.4
-8.0
-1.8
-2.0
-1.2
-3.2

-10.8
-1.6
-0.5

0.0
-0.2
0.1
0.0
-0.1
0.1
0.0
0.2
-0.1
-0.2
-0.2
-11
0.6
-0.5
-0.1
-0.8
0.1
-0.3
0.0
59
0.9
0.1
9.1
-2.5
-2.1
-1.0
-1.3

-16.5
-1.8
-0.8
-0.1
-0.2

0.0
0.1
-0.2
0.1
0.0
0.2
-0.1
-0.3
-0.2
-1.0
0.5
-0.5
0.0
-0.8
0.1
-0.3
0.1
56
0.9
0.1

-111
-2.6
-4.6
-1.3
-1.9

-14.8
-1.6
-0.6
-0.1
-0.2

0.1
0.1
-0.2
0.2
-0.1
0.1
0.0
-0.2
-0.2
-1.0
0.5
-0.5
0.0
-0.8
0.0
-0.2
0.1
59
0.6
0.0

-10.8
-2.7
-3.2
-1.3
-1.7

-14.7
-15
-04
-0.1
-0.1

0.1
0.0
-0.1
0.1
0.0
0.1
0.0
-0.2
-0.1
-11
0.4
-0.6
-0.1
-0.7
0.1
-0.2
0.0
56
0.9
0.0

-111
-2.6
-3.1
-14
-15

-14.7
-1.5
-0.6
-0.1
-0.1

0.0
0.0
-0.2
0.1
0.0
0.1
0.1
-0.2
-0.2
-1.0
0.4
-0.5
-0.1
-0.7
0.1
-0.2
0.1
59
0.7
0.0

-11.2
-2.3
-3.5
-1.2
-1.6
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UsS.

Real GDP, % Ch
Baseline
Y our Opinion

Implicit Price Deflator, % Ch
Baseline
Y our Opinion

Mortgage Rate, Per cent
Baseline
Y our Opinion

Washington

Real Personal Income, % Ch
Baseline
Y our Opinion

Wage and Salary Employment, % Ch
Baseline
Y our Opinion

Manufacturing Employment, % Ch
Baseline
Y our Opinion

Construction Employment, % Ch
Baseline
Y our Opinion

Housing Per mits (Thousands)
Baseline
Y our Opinion

Washington Average Annual Wage, % Ch
Baseline
Y our Opinion

Average

2002:Q3 2002 2003 2004 2005:1,2
34 25 34 33 32
2.2 1.4 2.7 2.6 2.4
6.4 6.6 6.8 8.0 8.4
1.2 0.9 1.1 2.5 3.7
0.2 2.1 11 2.2 1.9
-4.2 -8.3 -15 14 35
4.4 -35 0.3 1.0 0.7
40.7 39.4 379 37.7 38.6
-0.5 1.3 2.1 35 3.9




